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Bast-¥West Trade

MEMORANDUM TO THE CHAIRMAN, CFEP

The Stsexing Group has reviewed the propossd polloy revision of
B0 152/3 sutml

ted by it to the CFEP on July 8, 1955 (CFEP 501) in order

prafine vhat action on that paper would be appropriate at this time.

| The Steeriag G‘;oup inglnded in its review the Commerce proposel iz a
memorandum of Marﬁh 30 to the CFEP to revise certain pevagraphs in NSO
152/3, N |

The conclueions of the Steering Gfoup are s Pollowss

1. Aotion on the specific Commerce proposals of March 30 should be
set aside in the interest of a more somprehensive examination of the peligy
vaper as a whole,

2, With respect to the latter paper, cireumstances both in East-West
relations and in relations between the United States and other Free Worid
counirics cooperating in the economic defense progran heve altered signifi-
cantly during the yeer sinse the proposed policy revision was devinsed, This
alteration is generelly characterized by

(a) increasing Soviet general economisc capablilities despite the
present VWestern multilateral trade eontroi program, especially
gapabllities )for penetration of underdeveloped areas H

(b) inereasing unwillingness by other part:lcipatiné countries to
continmue the present mltilateral contzol progran te:lthuut
further curtailment both of the COCOM and GCHINCOM controls;

(6) inoressing
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{s) increasing recourse by other ewperating countries to the
excuptions procsdures as a means of clrcumventing the agreed
embargo tovards Comminist Chinaj

{@) an inerease in the volume of East-West trade and in the view

by moat Free World countries that such trade should be both
nornalized end facilitated as a matter of poligy.

3. Against this background, it is clear that the proposed policy
revision in CFEP 501/6 Enclosure / is not an adequate framework for economic
dofense policy under present circumstances and that it is not significanily
mors responsive than NSC 152/3 to merit its finslisation as s substitute,

4. The points on which CFEP 501/6 are lacking in resporsivensss io

present conditions are illustratively as followa:
(To be added)

5, 1In the light of the foregoing circumstances, a besic mew departure

in economio defense policy is Indieated. As s provislcnal jjudgment,, 1%
should be gensrally charssterized by:
(a) - A polisy framework which will permit the United States to
avhleve a gx'eater degree of sooperation from friendly ccuntries in
a more effective control program,
{b) A frank recognition that crealing a renswed and fevitalixea
miltilatersl control system requires, in the near futurs,acceptence by

‘the United States of a common level of controls, for it and for other

sountyries, towerds the Buropean Soviet blos and China.

¢, Development
CONFIDERTIAL

Approved For Release 2000/05/23 : CIA-RDP64-00014A000100020004-6



4
4 \ \
ApprOVQd E\Of’ Izslease 2%0/05/23' CI&MQ%Y% 4A000100020004-6

M.J} Qavemcmmevrb of 8 formle ov vetionsle which wilil

, &5( take. acsount of the present ptatus of Soviaed mi‘,!ﬂ tary teohnodogy and

M) 4 melear @apabiliﬁi@s and the threat %o the »Wa'ste:m position and
A W sbjectives in the Soviet dndustrisl es.géé.biii‘i;iesg;

{d) Fursuant to this fommia oy zetionsle s more offective oongon-
trabion on cerilein keoy controlled eategories permitiing the sbendorment
o sertain presently-smnitrolled items and yxezrhapé of the present
woncewt of quanidiebive control
{e¢) Reconetitutlon of the melitilateral organization o relsto § t
, %){( O wors diveotly to the mitus) defense and seoncmie prograwm movs Lilberelly
% Luwterprateds
(£} FProvision for defining esoncnic defenss policy tewards Sovied
-mmn@mﬁ.a renstration activities, taking account of other UL, foreign
goonemio policies and assistange programe, and provision in the
spltilaterel ovgendzation for consultaiion on Soviet econonds
penstration problems:
{2} Reeagnitmmg as a corellary of having a U.S, aontm‘i poiiay

4(#/ ldentiosl with the mrltilateral policy, thet apeciel U.8. "snile

&‘W/\/ .s,wsi:xm’_ﬁﬂ‘[ controls towards friendly counteles assoclated wtﬂ. the
/\\Q&L & § 4 UeS. in the veconstiiuted control progrem wowld ned _Mimczu
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be conglidered as governing pelicy subjest to such specific interim poligy
direstions ss may be necessitated by circumstances, most notably an interim
directive on the problem of China differentlal controls transmitted

separatiely,
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Approved For Release 2000/05/23 : CIA-RDP64-00014A000100020004-6



